
 

 

 
 

Report to the Executive for Decision 
26 January 2021 

 

Portfolio: Policy and Resources 

Subject:   Local Restrictions Supports Grants (Open) Scheme 

Report of: The Deputy Chief Executive Officer 

Corporate Priorities: 
Maintain and extend prosperity 
A dynamic, prudent and progressive Council 
 
 

  

Purpose:  
To approve the Local Restrictions Supports Grants (Open) Scheme (LRSG-O) for 
Fareham Borough Council. 
 

 

Executive summary: 
The Council has been allocated funding by the government to be used to implement 
a Local Restrictions Support Grants (Open) Scheme. This scheme will support local 
businesses severely impacted when the Borough is placed in Tier 2 or Tier 3 
restrictions in response to the Covid-19 pandemic.  The local authority has some 
discretion on how these funds are used. 
This report therefore seeks approval for the proposed LRSG-O scheme for this 
Borough. 

 

Recommendation/Recommended Option: 
It is recommended that: 
 

(a) the Local Restrictions Support Grant (Open) Scheme, attached as 
Appendix B to this report, is approved for adoption in Fareham; and 
 

(b) authority is delegated to the Deputy Chief Executive Officer, following 
consultation with the Executive Member for Policy and Resources, to 
approve and implement any further Covid-19 support schemes for 
businesses, which the government requests the Council to deliver, but 
which have a discretionary element as to who are the recipients of that 
support, and what support they receive.  
Where the Deputy Chief Executive Officer considers it in the best interests 
of the local economy to deviate significantly from the government guidance 
on their preferences as to who are the recipients of that support, and what 
support they receive, the proposed scheme will first be reported to the 
Executive Committee for decision. 

 



 

 

 

Reason: 
The proposed LRSG-O scheme attached as Appendix B is in line with the 
Governments’ preferences set out in their guidance documents. The discretionary 
elements in the scheme seek to maximise the number of businesses in the Borough 
that will be helped by this funding, without making the application process too 
burdensome for businesses or too slow to administer. Where, possible it matches 
criteria already being used in the Additional Restrictions Grant Scheme. 
 
There may also be future discretionary grant schemes which the Council is required 
to administer. Delegated authority will allow these schemes to be up and running 
more quickly and get the money out to businesses who now desperately need it. 

 

Cost of proposals: 
The Council has received £177,815 which is 80% of the funds available for the 
eligible period from 2 December to 18 December.  Further allocations will be 
provided to cover the period for 19 December to 25 December, any future period of 
Tier 2 and Tier 3 restrictions and the additional 20%, if needed.  
 
However, these allocations will not be subject to a top-up if the Council was to 
exceed its 100% allocation for each period of restriction. 
 
New Burdens funding will also be provided to help meet the administration costs in 
delivering the Local Restrictions Support Grants (LRSG) Schemes. However, the 
value of this is currently unknown. 

 
Appendices: A: Current Business Support Schemes 

B: Proposed Local Restrictions Supports Grants (Open) 
Scheme (separate document) 

 
Background papers: None 
  
    
Reference papers:  
 
Department  for Business, Energy & Industrial Strategy: Local Restrictions Support 
Grant (Open) Version 2: Applicable 2 December onwards: Guidance for Local 
Authorities  02 December 2020 
 
Department  for Business, Energy & Industrial Strategy: Local Restrictions Support 
Grants (Open): Frequently Asked Questions (FAQ) 09 November 2020   
 
Department for Business, Energy & Industrial Strategy: Compiled Frequently Asked 
Questions (FAQs): Local Restrictions Support Grants (LRSG), Additional Restrictions 
Grant (ARG), Christmas Support Payment for wet-led pubs (CSP): Effective from 
Wednesday 2 December 2020 17 December 2020   
 
Report to the Executive Committee on 07 December 2020 on the Additional 
Restrictions Grant Scheme 
 
Report to the Executive Member for Policy and Resources on 02 June 2020 on the 
Discretionary Business Grant Scheme 



 

 
 

 

 
 

Executive Briefing Paper 
 

Date:   26 January 2021 

Subject:   Local Restrictions Supports Grants (Open) Scheme 

Briefing by:   The Deputy Chief Executive Officer 

Portfolio:   Policy and Resources 

 

INTRODUCTION 

1. On 14 October the Government introduced a three-tier alert system in response to the 
continued Covid-19 pandemic. This imposed restrictions to areas depending on which 
tier they were designated. This system has since been expanded to include Tier 4. 

2. Additional funding, in the form of Local Restriction Support Grants (LRSG) has been 
made available to support businesses affected by the tier restrictions in their local area. 
These grant schemes are administered by the local authority.  

3. The nature of the LRSG schemes vary depending on what tier the local area is in for 
any period of time. The schemes that are applicable for businesses in Fareham to date 
are given in the table below: 

Dates 
Restrictions in the 

Borough 
LRSG Schemes available 

5 Nov 2020 to 1 Dec 2020 National Lockdown LRSG (Closed) Addendum 

2 Dec 2020 to 25 Dec 2020 Tier 2 
LRSG (Closed) 
LRSG (Open)  

26 Dec 2020 to 4 Jan 2021 Tier 4 LRSG (Closed) Addendum Tier 4 

5 Jan 2021 to date National Lockdown LRSG (Closed) Addendum 

 

A summary of all these LRSG schemes, plus other mandatory and discretionary 
schemes that are currently applicable to the Borough, is also provided in Appendix A.  

 
4. All the LRSG (Closed) schemes are mandatory schemes set by the Government, in 

which the funding is only available to businesses that have been mandated to close by 
the Government, for that designated tier. However, the LRSG (Open) Scheme is subject 
to some discretion by the local authority.  

5. This report therefore seeks to set the LRSG (Open) Scheme for this Borough. The 
proposed scheme is attached as Appendix B.  



 

 

THE PROPOSED LRSG (OPEN) SCHEME 

6. The LRSG (Open) Scheme aims to provide support for businesses that are not legally 
required to close but which are severely impacted by the localised restrictions on 
socialising put in place as part of the tier system.  

7. The scheme is currently set to run until April 2021, with a review point in January 2021. 
It only applies when the local area is designated as Tier 2 or Tier 3. 

8. Fareham Borough was placed on Tier 2 restrictions from 2 December to 26 December 
2020 and therefore businesses in the Borough are eligible for funding under the Local 
Restrictions Supports Grants (Open) Scheme for this period. There may also be a 
further period of Tier 2 or Tier 3 restrictions after the current period of National 
Lockdown, during which this scheme would also apply.  

Government Guidance (Preferences) for the Scheme 
 

9. The Government has issued a number of guidance documents to help in the design of 
the local LRSG-O schemes and also to set out their preferences as to how the funding 
is used. Some of their preferences are mandatory and some are discretionary. The 
proposed scheme complies with the government’s preferences particularly in relation to 
the following: 

 The scheme is aimed at businesses in the Borough in the hospitality, hotel, bed and 
breakfast and leisure sectors. 

 Businesses can not qualify for both LRSG (open) and LRSG (closed) grants 

 The value of the grants to be paid out are as per the Government guidance (which 
are based on the business’s rateable value) 

 Businesses must have been actively trading on the day before the local restrictions 
came into force to be eligible (unless required to be closed). 

Local Preferences for the Scheme 
 

10. In addition to the above, the proposed scheme includes the following provisions which 
are at the local authority’s discretion and are not in contradiction of the Government’s 
preferences: 

 The scheme is only open to business rates payers. 

 Examples are included as an Appendix 1 of the policy as to what type of business 
would fall under the definition of “hospitality” and “leisure”. 

 Businesses which are in the supply chain and whose primary customers are in the 
same sectors, would also be eligible for these grants. 

 The level of “severe” impact has been set as 15% of turnover for the comparable 
period in the previous year. This matches the definition set in the Additional 
Restrictions Grant scheme. 



 

 

 The business must not have cash reserves which represent more than 6 months 
turnover. 

11. The proposed policy also allows a business to be paid a grant under this scheme and 
also under the Additional Restrictions Grant scheme for the same period. This is 
because we do not currently know in what future periods this scheme will be applicable 
and these could overlap with a period of the Additional Restrictions Grant scheme which 
has been paid in advance. 

 
OTHER DISCRETIONARY SCHEMES 

 
12. There is another discretionary scheme (Additional Restrictions Grants (ARG)) 

available at the moment. The principles for this scheme were reviewed by the 
Committee on 7 December 2020. Tranches 1 and 2 of this scheme are now live and 
work has started to develop the wider support elements that were approved for this 
scheme.  Further details are included in the summary table in Appendix A. 

13. Further funding of £1,032,504 has been allocated to the Council to top up the ARG 
scheme in response to the current period of lockdown. This will be added to the total 
ARG fund pot and used for further payments and sub-schemes which meet the 
principles set for this scheme. 

14. As the government is having to adapt as the impact of the pandemic changes, there 
may be further discretionary schemes that the Council will be required to administer. It 
is therefore recommended that authority is delegated to the Deputy Chief Executive 
Officer, following consultation with the Executive Member for Policy and Resources, to 
approve and implement any further Covid-19 support schemes for businesses, which 
the government requests the Council to deliver, but which have a discretionary element 
as to who are the recipients of that support, and what support they receive. 

15. However, if the Deputy Chief Executive Officer considers it in the best interests of the 
local economy to deviate significantly from the government guidance on their 
preferences as to who are the recipients of that support, and what support they receive, 
the proposed scheme will be first reported to the Executive Committee for decision. 

16. This will allow the Council to respond more quickly to these schemes and get the money 
to the businesses that need it faster. 

 
FINANCIAL IMPLICATIONS 

 
17. The Council has received £177,815 to date to fund the LRSG (Open) Scheme. This is 

80% of the funds available for the eligible period from 2 December to 18 December.  

18. The funding allocation has been calculated by the Government using Valuation Office 
Agency (VOA) SCAT code data on the number of hospitality, accommodation and 
leisure businesses in our Local Authority geography that have not been required to 
close, including a 5% top-up. Where this methodology indicated a value of less than 6% 
of the estimated LRSG (Closed) scheme, the LRSG (Open) scheme allocations have 
been increased to 6% of the estimated LRSG (Closed) scheme.  

 



 

 

19. Further allocations will be provided to cover the period for 19 December to 25 
December, any future period of Tier 2 and Tier 3 restrictions and the additional 20%, if 
needed. However, these allocations will not be subject to a top-up if the Council was to 
exceed its 100% allocation for each period of restriction. 

 
 
 
 
 
 
 
 
 

Enquiries: 

For further information on this report please contact Elaine Hammell. (Ext 4344) 
 
 



 

 
 

 

APPENDIX A 
 

CURRENT BUSINESS SUPPORT GRANT SCHEMES 
 
 

Ref Scheme Who is this for? What is the value of the grant? How do I get the grant? 

MANDATORY GRANTS  (SCHEME DEFINED BY GOVERNMENT) 

LRSG (C) / A 
Local Restrictions 
Support Grant 
(Closed) Addendum 

Businesses rates payers 
forced to close by the 
government during a National 
Lockdown 
 
Businesses required to close but still 
partially trading, for example, by 
adapting to takeaway, click and 
collect or online trading are still 
eligible 

£1,334, £2,000 or £3,000 
every four weeks (based on 
the rateable value of the 
property) 

Application form on the 
Council’s website 
 
Only 1 application needed for 
the first period of lockdown, after 
which payments will be 
automatically made. 

LRSG (C) 
Local Restrictions 
Support Grant 
(Closed) 

Business rates payers forced 
to close by the government 
when the borough is in Tier 2 
or Tier 3 
 
Businesses required to close but still 
partially trading, for example, by 
adapting to takeaway, click and 
collect or online trading are still 
eligible 

£667, £1,000 or £1,500 every 
two weeks (based on the 
rateable value of the property) 

Payments automatically 
sent to recipients of LRSG 
(C) / A who also qualify for 
this grant 

LRSG (C) / A T4 

Local Restrictions 
Support Grant 
(Closed) Addendum 
Tier 4 

Business rates payers forced 
to close by the government 
when the borough is in Tier 4 
 
Businesses required to close but still 
partially trading, for example, by 

£667, £1,000 or £1,500 every 
two weeks (based on the 
rateable value of the property) 

Payments automatically 
sent to recipients of LRSG 
(C) / A who also qualify for 
this grant 



 

 

Ref Scheme Who is this for? What is the value of the grant? How do I get the grant? 

adapting to takeaway, click and 
collect or online trading are still 
eligible 

CSP 
Christmas Support 
Payment for Wet-
Led Pubs 

Pubs and Bars who derive 
more than 50% of their income 
from sales of drink 
 
Businesses must be liable for 
business rates, open to the general 
public and allow free entry 

One-off payment of £1,000 
Application form on the 
Council’s website. 
Closes 31/01/21 

CBLP 
Closed Business 
Lockdown Payment 

Business rates payers forced 
to close by the government 
during the National 
Lockdown commencing 5 
January 2021 
 
Businesses required to close but still 
partially trading, for example, by 
adapting to takeaway, click and 
collect or online trading are still 
eligible. 

One-off payment of £4,000, 
£6,000 or £9,000 (based on 
the rateable value of the 
property) 

Payments automatically 
sent to recipients of LRSG 
(C) / A who also qualify for 
this grant 

DISCRETIONARY GRANTS  (SCHEME DEFINED BY LOCAL AUTHORITIES) 

LRSG (O) 

Local Restrictions 
Support Grant 
(Open) – as 
proposed in this 
report 

Business rates payers 
severely impacted when the 
borough is in Tier 2 or Tier 3 
from the following sectors: 
 
Hospitality, Hotel, Bed and 
Breakfast and Leisure 
 
Businesses in the supply chain 
where their primary customers are in 
these sectors are also included. 

£467, £700 or £1,050 every 
two weeks (based on the 
rateable value of the property) 

Application form on the 
Council’s website (not yet 
available) 



 

 

Ref Scheme Who is this for? What is the value of the grant? How do I get the grant? 

ARG T1 
Additional 
Restrictions Grants 
Tranche 1 

Businesses suffering a 
financial loss of at least 15% 
during the November 2020 
National Lockdown  
and who are not eligible for a 
Local Restrictions Support 
Grant. 
 

One off payment of £1,334, 
£2,000 or £3,000 depending 
on nature of the business’s 
premises. 
 
Top up of £2,500 for 
businesses operating from 
domestic premises. 
 

Application form on the 
Council’s website 

ARG T2 P1 
Additional 
Restrictions Grants 
Tranche 2 Part 1 

Businesses suffering a 
financial loss of at least 15% 
during the December 2020 
Tier 4 restriction and January 
2021 National Lockdown, 
and who are not eligible for a 
Local Restrictions Support 
Grant. 

 
One off payment of £4,000, 
£6,000 or £9,000 depending 
on nature of the business’s 
premises. 
 
Top up of £2,500 for 
businesses who are not rate 
payers but operate from 
commercial premises and who 
did not receive assistance 
under the previous 
discretionary scheme. 

Payments automatically 
sent to recipients of ARG 
T1 who also qualify for this 
grant 

ARG T1M 
Additional 
Restrictions Grants 
for Market Traders 

Businesses who actively trade 
at the Fareham or Portchester 
Markets 

Varies depending on the 
frequency and cost of hiring 
the market stall between 
14/12/20 to 31/03/21 

Arranged via the Market 
Operator 

 
  


